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BAKER TILLY

Baker Tilly Virchow Krause, LLP
1301 W 22nd St, Ste 400

Oak Broo
el 634990 313

INDEPENDENT AUDITORS' REPORT

To the Board of Education
Arlington Heights School District 25
Arlington Heights, Hiinois

Report on the Financial Statements

We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of Arlington Heights School District 25 as of and for the
year ended June 30, 2013, and the related notes to the financial statements, which collectively comprise the
Arlington Heights School District 25's basic financial statements and have issued our report thereon dated
December 4, 2013. Our report contained unmodified opinions on these financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United states of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control over financial reporting relevant to Arlington Heights
School District 25's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose an opinion on the effectiveness of
Arlington Heights School District 25's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit opinion.




To the Board of Education
Arlington Heights School District 25

Emphasis of Matter

We draw attention to Note 1 to the financial statements, which describes the basis of accounting. These
regulatory-based financial statements are issued to comply with regulatory provisions prescribed by the lllincis
State Board of Education, which is a basis of accounting other than accounting principles generally accepted in
the United States of America. They are intended to ensure effective legislative and public oversight of school
district financing and spending activities of accountable lilinois public school districts. The effects on the
financial statements of the variances between these regulatory accounting practices and accounting principles
generally accepted in the United States of America, although not reasonably determinable, are presumed to be
material.

Other Matters

Our audit was made for the purpose of forming opinions on the financial statements that collectively comprise
Arlington Heights School District 25's basic financial statements. The accompanying regulatory-based financial
statements, as listed in the table of contents of this Annual Financial Report form, are presented for purposes of
additional analysis and are not a required part of the basic financial statements of Arlington Heights School
District 25. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. Such information,
except for the financial profile information, estimated financial profile summary, statistical section, estimated
indirect cost rate for federal programs, report on shared services or outsourcing, administrative cost worksheet
and itemization schedules, which were not audited and on which we render no opinion, has been subjected to
the auditing procedures applied to the audit of the basic financial statements and certain other additional
procedures including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of
America and, in our opinion, is fairly stated in all material respects, in relation to the basic financial statements
taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 4, 2013
on our consideration of Arlington Heights School District 25’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report in an integral part of an audit performed in accordance with
Government Auditing Standards in considering Arlington Heights School District 25's internal control over
financial reporting and compliance.

Restriction on Use

This report is intended solely for the information and use of the Board of Education, management of Arlington
Heights School District 25 and the lllinois State Board of Education and is not intended to be and should not be
used by anyone other than these specified parties.

Oak Brook, lllindis
December 4, 2013



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Arlington Heights School District 25 (the “District”) operates as a public school system governed by a
seven-member board. The District is organized under the School Code of the State of Illinois, as amended.
The accounting policies of the District conform to the regulatory provisions prescribed by the Illinois State
Board of Education, which is a comprehensive basis of accounting other than accounting principles
accepted in the United States of America, as applicable to local governmental units of this type. The
following is a summary of the more significant accounting policies of the District:

Basis of Presentation

The accounts of the District in the governmental fund financial statements are organized and operated on
the basis of funds and account groups and are used to account for the District's general governmental
activities. Fund accounting segregates funds according to their intended purpose, and is used to aid
management in demonstrating compliance with finance-related legal and contractual provisions. A fund is
an independent fiscal and accounting entity with a self-balancing set of accounts that comprise its assets,
liabilities, reserves, fund balance, revenues and expenditures or expenses as appropriate. The minimum
number of funds is maintained consistent with legal and managerial requirements. Account Groups are a
reporting device to account for certain assets and liabilities of the governmental funds not recorded directly
in those funds.

Measurement Focus and Basis of Accounting
The District has the following fund types and account groups:

Governmental Funds are used to account for the District's general government activities. Governmental
fund types use the flow of current financial resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized when susceptible to accrual, i.e., when they are both "measurable and
available". "Measurable" means that the amount of the transaction can be determined, and "available"
means collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the District considers all revenues available if they are collected within 60 days after year-
end. Expenditures are recorded when the related fund liability is incurred. However, expenditures for
unmatured principal and interest on general long-term debt are recognized when due; and certain
compensated absences, claims and judgments are recognized when the obligations are expected to be
liquidated with expendable available financial resources and pension expenditures.

Major Governmental Funds

Educational Fund - the general operating fund of the District. It accounts for all financial resources except

those required to be accounted for in another fund. This fund is primarily used for most of the instructional
and administrative aspects of the District's operations. Revenues consist largely of local property taxes and
state government aid.

Special Revenue Funds - account for the proceeds of specific revenue sources that are legally restricted or
committed to expenditures for specified purposes, other than those accounted for in the Debt Service Fund,
Capital Projects Funds or Fiduciary Funds.

Each of the District's Special Revenue Funds has been established as a separate fund in accordance with the
fund structure required by the State of Illinois for local educational agencies. These funds account for local
property taxes restricted to specific purposes. A brief description of the District's Special Revenue Funds
follows:



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Tort Immunity and Judgment Fund - accounts for all revenue and expenditures related to the prevention of
tort liability. Revenue is derived primarily from local property tax collections and investment income.

Operations and Maintenance Fund - accounts for expenditures made for repair and maintenance of the
District’s buildings and land. Revenue consists primarily of local property taxes.

Transportation Fund - accounts for all revenue and expenditures made for student transportation. Revenue
is derived primarily from local property taxes and state reimbursement grants.

Municipal Retirement/ Social Security Fund - accounts for the District's portion of pension contributions to
the Illinois Municipal Retirement Fund, payments to Medicare, and payments to the Social Security
System for non-certified employees. Revenue to finance the contributions is derived primarily from local
property taxes and personal property replacement taxes.

Working Cash Fund - accounts for financial resources held by the District to be used as temporary interfund
loans for working capital requirements to the General Fund and the Special Revenue Fund's Operation
and Maintenance and Transportation Funds. Money loaned by the Working Cash Fund to other funds
must be repaid within one year. As allowed by the School Code of Illinois, this fund may be permanently
abolished and become a part of the General Fund or it may be partially abated any other fund of the
District.

Debt Service Fund - accounts for the accumulation of resources that are restricted, committed, or assigned
for, and the payment of, long-term debt principal, interest and related costs. The primary revenue source is
local property taxes levied specifically for debt service.

Capital Project Fund - accounts for the financial resources that are restricted, committed, or assigned to be
used for the acquisition or construction of, and/or additions to, major capital facilities.

Fire Prevention and Life Safety Fund - accounts for State-approved life safety projects financed through serial
bond issues or local property taxes levied specifically for such purposes.

Other Fund Types

Fiduciary Funds - account for assets held by the District in a trustee capacity or as an agent for individuals,
private organizations, other governments or other funds.

Agency Fund - include Student Activity Funds, Convenience Accounts and Other Agency Funds. These
funds are custodial in nature and do not present results of operations or have a measurement focus.
Although the Board of Education has the ultimate responsibility for Activity Funds, they are not local
education agency funds. Student Activity Funds account for assets held by the District which are owned,
operated and managed generally by the student body, under the guidance and direction of adults or a staff
member, for educational, recreational or cultural purposes. Convenience Accounts account for assets that
are normally maintained by a local education agency as a convenience for its faculty, staff, etc.

On-behalf payments (payments made by a third party for the benefit of the district, such as payments made
by the state to the Teachers' Retirement System) have been recognized in the financial statements.



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Property taxes, replacement taxes, certain state and federal aid, and interest on investments are susceptible
to accrual. Other receipts become measurable and available when cash is received by the District and
recognized as revenue at that time.

Grant funds are considered to be earned to the extent of expenditures made under the provisions of the
grant. Accordingly, when such funds are received, they are recorded as deferred revenues until earned.

All Financial Statements

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenditures/expenses during the reporting period. Actual results could
differ from those estimates.

Assets, Liabilities and Net Position or Equity

Deposits and Investments

State statutes authorize the District to invest in obligations of the U.S. Treasury, certain highly-rated
commercial paper, corporate bonds, repurchase agreements, and the State Treasurer's Investment Pool.
Investments are stated at fair value. Changes in fair value of investments are included as investment
income.

Receivables and Payables

Transactions between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as "due to/from other funds". Receivables are expected to be collected
within one year.

Deferred Revenue

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period. Property taxes levied for the
subsequent year are not earned and cannot be used to liquidate liabilities of the current period.
Governmental funds also defer revenue recognition in connection with resources that have been received,
but not yet earned. At the end of the current fiscal year, the various components of deferred revenue and
unearned revenue reported in the governmental funds were as follows:

Unavailable Unearned Totals
Property taxes receivable for subsequent year $ - $ 28,069,464 $ 28,069,464
State and federal aid receivable 75,191 - 75,191
Total $ 75191 § 28069464 $ 28144655




ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Property Tax Revenues

The District must file its tax levy resolution by the last Tuesday in December of each year. The District's
2012 levy resolution was approved during the November 15, 2012 board meeting. The District's property
tax is levied each year on all taxable real property located in the District and it becomes a lien on the
property on January 1 of that year. The owner of real property on January 1 in any year is liable for taxes
of that year.

The tax rate ceilings are applied at the fund level. These ceilings are established by state law subject to
change only by the approval of the voters of the District.

The PTELA limitation is applied in the aggregate to the total levy (excluding certain levies for the
repayment of debt). PTELA limits the increase in total taxes billed to the lessor of 5% or the percentage
increase in the Consumer Price Index (CPI) for the preceding year. The amount can be exceeded to the
extent there is “new growth” in the District’s tax base. The new growth consists of new construction,
annexations and tax increment finance district property becoming eligible for taxation. The CPI rates
applicable to the 2012 and 2011 tax levies were 3.0% and 1.5%, respectively.

Property taxes are collected by the Cook County Collector/Treasurer, who remits to the District its share of
collections. Taxes levied in one year become due and payable in two installments: the first due on March 1
and the second due on the later of August 1 or 30 days after the second installment tax bill is mailed. The
first installment is an estimated bill, and is fifty-five percent of the prior year's tax bill. The second
installment is based on the current levy, assessment and equalization, and any changes from the prior year
will be reflected in the second installment bill. Property taxes are normally collected by the District within
60 days of the due date.

The 2012 property tax levy is recognized as a receivable in fiscal 2013, net of estimated uncollectible
amounts approximating 2%. The District considers that the first installment of the 2012 levy is to be used to
finance operations in fiscal 2013. The District has determined that the second installment of the 2012 levy 1s
to be used to finance operations in fiscal 2014 and has deferred the corresponding receivable.

Personal Property Replacement Taxes

Personal property replacement taxes are first allocated to the Municipal Retirement / Social Security Fund,
and the balance is allocated to the remaining funds at the discretion of the District.

Prepaid Items

Certain payments to vendors that reflect costs applicable to future accounting periods are recorded as
prepaid assets.

Fixed Assets

Fixed assets used in governmental fund types of the District are recorded in the general fixed assets account
group at cost or estimated historical cost if purchased or constructed. Donated fixed assets are recorded at
their estimated fair value at the date of donation. Interest incurred during construction is not capitalized on
general fixed assets.



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Depreciation of general fixed assets is provided over the estimated useful lives using the straight-line method
and is reflected within the general fixed assets account group for informational purposes only. Depreciation
of general fixed assets is not charged to the operations of the District. The estimated useful lives of the
buildings and improvements, and equipment of the District are 15 to 50 years, and 5 to 10 years,
respectively.

Compensated Absences

Employees who work a twelve-month year are entitled to be compensated for vacation time. Vacations are
usually taken within the fiscal year. A limit of 10 days may be carried over into the next year. Maintenance
employees are awarded vacation time on July 1 in the year following the year in which they earned the
vacation time.

All certified employees receive a specified number of sick days per year depending on the years of service, in
accordance with the agreement between the Board of Education and the Arlington Teachers' Association.
Unused sick leave days accumulate to a maximum of 340 days. Employees are not compensated for
accumulated sick days upon retirement.

Educational support personnel receive 15 sick days per year, which accumulate to a maximum of 255 days.
The Diastrict does not reimburse employees for unused sick days remaining upon termination of
employment.

Long-Term Obligations

The District reports long-term debt of governmental funds at face value in the general long-term debt
account group. Certain other long-term obligations that do not show evidence of indebtedness are not
included in the general long-term debt account group.

For governmental fund types, bond premiums and discounts, as well as issuance costs, are recognized
during the current period. Bond proceeds are reported as an “other financing source” net of the applicable
premium or discount.

General Fixed Assets and General Long-Term Debt Account Groups

Account groups are used to establish accounting control and accountability for the District's general fixed
assets and general long-term debt. The accounting and financial reporting treatment applied to the fixed
assets and long-term liabilities associated with a fund are determined by its measurement focus.

Fixed Assets - General fixed assets have been acquired for general governmental purposes. At the time of
purchase, assets are recorded as expenditures paid in the Governmental Funds and capitalized at cost in the
General Fixed Assets Account Group. Donated general fixed assets are listed at estimated fair market value
as of the date of acquisition. Depreciation accounting is not applicable, except to determine the per capita
tuition charge. Interest costs incurred during construction are not capitalized as part of fixed assets.

Long-Term Debt - Long-term debt expected to be financed from governmental funds are accounted for in the
General Long-Term Debt Account Group, not in the governmental funds. The debt recorded in the
District's General Long-Term Debt Account Group consists of serial bond issues, long-term debt
retirements payable, and any other evidences of indebteness.



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

The two account groups are not "funds." They are concerned only with the measurement of financial
position. They are not involved with measurement of results of operations.

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Data

The budgeted amounts for the Governmental Funds are adopted on the modified accrual basis, which is
consistent with accounting principles generally accepted in the United States of America.

The Board of Education follows these procedures in establishing the budgetary data reflected in the general
purpose financial statements:

1. The Administration submits to the Board of Education a proposed operating budget for the fiscal
year commencing July 1. The operating budget includes proposed expenditures and the means of
financing them.

2. Public hearings are conducted and the proposed budget is available for inspection to obtain taxpayer
comments.

3. Prior to September 30, the budget is legally adopted through passage of an resolution. By the last
Tuesday in December, a tax levy resolution is filed with the county clerk to obtain tax revenues.

4. Management is authorized to transfer budget amounts, provided funds are transferred between the
same function and object codes. The Board of Education is authorized to transfer up to a legal level
of 10% of the total budget between functions within any fund; however, any revisions that alter the
total expenditures of any fund must be approved by the Board of Education, after following the
public hearing process mandated by law.

5. Formal budgetary integration is employed as a management control device during the year for all
governmental funds.

6. Allbudget appropriations lapse at the end of the fiscal year.

The budget amounts shown in the financial statements are as originally adopted because there were no
amendments during the past fiscal year.

Excess of Expenditures over Budget

For the year ended June 30, 2013, expenditures exceeded budget in the Transportation Fund by $108,524.
This excess was funded by available fund balances.



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 3 - DEPOSITS AND INVESTMENTS

Cash & Investments under the custody of the Township Treasury

The voters of the respective school districts located within the boundaries of the offices of the Wheeling
Township School Treasurer passed referendums abolishing the offices of the Township School Treasurer
effective July 1, 1996. The Boards of Education of the respective school districts and the Board of Education
of Arlington Heights School District 25 (also located in Wheeling Township) entered into an
intergovernmental agreement creating the Wheeling Township Treasury Intergovernmental Agreement
("Treasury") administered by Township High School District 214. The Treasury agreed to provide to the
respective school districts many of the services that were provided by the Township School Treasurer. These
services are provided on an optional basis and without costs to the districts.

The Treasury is the lawful custodian of all school funds. The Treasury is the direct recipient of property
taxes, replacement taxes and most state and federal aid and disburses school funds upon lawful order of the
school board. The Treasury invests excess funds at its discretion, subject to the legal restrictions discussed
below. For these purposes, the Treasury is permitted to combine monies from more than one fund of a
single district and to combine monies of more than one district in the township. Monies combined under
these circumstances, as well as investment earnings, are accounted for separately for each fund and/or
district.

Cash and investments, other than the student activity and convenience accounts, petty cash, and imprest
funds, are part of a common pool for all school districts and cooperatives within the township. The
Treasury maintains records that segregate the cash and investment balance by district or cooperative.
Income from investments is distributed monthly based upon the District's percentage participation in the
pool. All cash for all funds, including cash applicable to the Debt Service Fund and the Illinois Municipal
Retirement/Social Security Fund, is not deemed available for purposes other than those for which these
balances are intended.

The Treasury's investment policies are established by the Wheeling Township Treasury Intergovernmental
Agreement Trustees as prescribed by the Illinois School Code and the Illinois Compiled Statutes. The
Treasury is authorized to invest in obligations of the U.S. Treasury, backed by the full faith and credit of the
U.S. Government, certificates of deposit issued by commercial banks and savings and loan associations, and
commercial paper rated within the three highest classifications by at least two standard rating services
(subject to certain limitations). Further information on the Treasury's policies are available from the
Treasury's financial statements.

The Treasury operates as a non-rated, external investment pool. The fair value of the District's investment
in the Treasurer's pool is determined by the District's proportionate share of the fair value of the investments
held by the Treasury.

The weighted average maturity of all marketable pooled investments held by the Treasury was 0.35 years at
June 30, 2013. The Treasury also holds money market type investments, certificates of deposits and other
deposits with financial institutions. As of June 30, 2013, the fair value of all investments held by the
Treasury was $338,899,290 and the fair value of the District's proportionate share of the pool was
$76,509,941.

Because all cash and investments are pooled by a separate legal governmental agency (Treasury),
categorization by risk category is not determinable. Further information about whether investments are
insured, collateralized, or uncollateralized is available from the Treasury's financial statements.

-10 -



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 3 - DEPOSITS AND INVESTMENTS - (CONTINUED)

Cash & Investments in the custody of the District

Deposits of the student activity and imprest funds, which are held in the District's custody, consist of
deposits with financial institutions. The following is a summary of such deposits:

Carrying Value Bank Balance

Deposits with financial institutions $ 271,046 $ 274,899
Total 3 271,046 $ 274,899

The District maintains $17,998 in petty cash.

Custodial Credit Risk - Deposits. With respect to deposits, custodial credit risk refers to the risk that, in the
event of a bank failure, the District’s deposits may not be returned to it. The District’s investment policy
limits the exposure to deposit custodial credit risk by requiring all deposits in excess of FDIC insurable
limits to be secured by collateral in the event of default or failure of the financial institution holding the
funds. As of June 30, 2013, the bank balance of the District’s deposit with financial institutions totaled
$274,899; of this amount, $24,899 was uncollateralized and uninsured.

NOTE 4 - INTERFUND TRANSFERS

During the year, the Board transferred $8,000 in interest earned in the Debt Service Fund to the General
(Educational Accounts) Fund.

State law allows for the above transfer.
NOTE 5 - OPERATING LEASES
The District leases office equipment under noncancelable operating leases. Total costs for such leases were

$9,861 for the year ended June 30, 2013. At June 30, 2013, future minimum lease payments for these
leases are as follows:

Year Ending June 30, Amount
2014 $ 19,722
2015 19,722
2016 19,722
2017 19,722
2018 9.861
Total 88,749

-11 -



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 6 - LONG TERM LIABILITIES

Changes in General Long-term Liabilities. The following is the long-term liability activity for the District for the
year ended June 30, 2013:

Beginning Ending Due Within
Balance Additions Deletions Balance One Year
General obligation bonds $ 10,165,000 $ - $ 5,045,000 $ 5,120,000 $ 5,120,000
Deferred refunding (132,163) - (132,163) - -
Unamortized premium 329,204 - 279,011 50.193 -
Total bonds payable 10.362.041 - 5,191,848 5170193 5,120,000
Capital leases a58 - 958 - -
Net pension obligation 301,414 868,637 794,905 375,146 -
OPEB 6,021 11,439 10,056 7,404 -
Compensated absences 226,430 327.831 309.438 244 823 -

Total long-term liabilities -
governmental activities ~ $ 10,896,864 $ 1,207,907 $ 6,307,205 $ 5797.566 $ 5,120,000

A

Capital lease obligations are paid from the Debt Service fund as required by the Illinois Program
Accounting Manual. Annual interfund transfers from allowable operating funds are made to fund the
payments.

The net pension obligation will be repaid from the Municipal Retirement/Social Security Fund. The
obligations for the OPEB and compensated absences obligations will be repaid from the General Fund.

General Obligation Bonds. General obligation bonds are direct obligations and pledge the full faith and credit
of the District. General obligation bonds currently outstanding are as follows:

Original Carrying
Purpose Interest Rates Indebtedness Amount
Series 2008 GO Limited Tax School Bonds dated are due
in annual instaliments through December 1, 2013 4.00% $ 5,770,000 $ 5,120,000
Total $ 5770000 $ 5,120,000

Annual debt service requirements to maturity for general obligation bonds are as follows for governmental
type activities:

Principal Interest Total
2014 3 5,120,000 $ 102,400 $ 5,222 400

Total

102,400 $ 5,222 400

The District is subject to the Illinois School Code, which limits the amount of certain indebtedness to 6.9%
of the most recent available equalized assessed valuation of the District. As of June 30, 2013, the statutory
debt limit for the District was $122,517,795, providing a debt margin of $117,397,795. There are numerous
covenants with which the District must comply in regard to these bond issues. As of June 30, 2013, the
District was in compliance with all significant bond covenants, including federal arbitrage regulations.
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ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 7 - RISK MANAGEMENT

The District is exposed to various risks of loss related to employee workers' compensation claims; theft of,
damage to, and destruction of assets; and natural disasters. To protect from such risks, the District
participates in the following public entity risk pools: SSCIP and IPR The District pays annual premiums to
the pools for insurance coverage. The arrangements with the pools provide that each will be self-sustaining
through member premiums and will reinsure through commercial companies for claims in excess of certain
levels established by the pools. There have been no significant reductions in insurance coverage from
coverage in any of the past three fiscal years.

The District is self-insured for medical coverage that is provided to District personnel. A third party
administrator administers claims for a monthly fee per participant. Expenditures are recorded as incurred
in the form of direct contributions from the District to the third party administrator for payment of
employee health claims and administration fees. The District’s liability will not exceed $100,000 per
employee or 125 percent of the expected claims in the aggregate, as provided by stop-loss provisions
incorporated in the plan.

At June 30, 2013, total unpaid claims, including an estimate of claims that have been incurred but not
reported to the administrative agent, totaled $1,083,720. The estimates are developed based on reports
prepared by the administrative agent. The District does not allocate overhead costs or other nonincremental
costs to the claims liability. For the two years ended June 30, 2012 and June 30, 2013, changes in the
liability reported in the General Fund for unpaid claims are summarized as follows:

Current Year
Claims Payable Claims and

Beginning of Changes in Claims Claims Payable

Year Estimates Payments End of Year
Fiscal Year 2012 $ 947 336 $ 4,866,898 $ 5005958 $ 808,276
Fiscal Year 2013 $ 808276 $ 5270910 $ 4995466 $ 1,083,720

NOTE 8 - JOINT AGREEMENTS

The District is a member of the Northwest Suburban Special Education Organization, a joint agreement
that provides certain special education services to residents of many school districts. The District believes
that because it does not control the selection of the governing authority, and because of the control over
employment of management personnel, operations, scope of public service, and special financing
relationships exercised by the joint agreement governing boards, these are not included as component units
of the District.
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ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 9 - OTHER POST-EMPLOYMENT BENEFITS

Teachers' Health Insurance Security

The District participates in the Teacher Health Insurance Security (THIS) Fund, a cost-sharing, multiple-
employer defined benefit postemployment healthcare plan that was established by the Illinois legislature for
the benefit of Hlinois public school teachers employed outside the city of Chicago. The THIS Fund provides
medical, prescription, and behavioral health benefits, but does not provide vision, dental, or life insurance
benefits to annuitants of the Teachers’ Retirement System (TRS). Annuitants may participate in the state
administered participating provider option plan or choose from several managed care options.

The State Employees Group Insurance Act of 1971 (5 ILCS 375) outlines the benefit provisions of THIS
Fund and amendments to the plan can be made only by legislative action with the Governor’s approval.
Effective July 1, 2012, in accordance with Executive Order 12-01, the plan is administered by the Illinois
Department of Central Management Services (CMS) with the cooperation of TRS. Section 6.6 of the State
Employees Group Insurance Act of 1971 requires all active contributors to TRS who are not employees of
the state to make a contribution to THIS Fund.

The percentage of employer required contributions in the future will not exceed 105 percent of the
percentage of salary actually required to be paid in the previous fiscal year.

On Behalf Contributions to THIS Fund. The State of Illinois makes employer retiree health insurance
contributions on behalf of the District. State contributions are intended to match contributions to THIS
Fund from active members which were 0.92 percent of pay during the year ended June 30, 2013. State of
Illinois contributions were $318,071, and the District recognized revenues and expenditures of this amount
during the year.

State contributions intended to match active member contributions during the years ended June 30, 2012
and June 30, 2011 were 0.88 percent of pay. For these years, state contributions on behalf of District
employees were $294,001 and $291,183, respectively.

Employer Contributions to THIS Fund. The District also makes contributions to THIS Fund. The employer
THIS Fund contribution was 0.69 percent during the year ended June 30, 2013 and 0.66 percent during the
years ended June 30, 2012 and 2011. For the years ended June 30, 2013, 2012 and 2011 the District paid
$238,554, $220,501 and $218,387 to the THIS Fund, respectively, which was 100 percent of the required
contribution for those years.

The publicly available financial report of the THIS Fund may be found on the website of the Illinois
Auditor General: http://www.auditor.illinois.gov/Audit-Reports/ABC-List.asp. The 2013 report is listed
under "Central Management Services." Prior reports are available under "Healthcare and Family Services."
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ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 9 - OTHER POST-EMPLOYMENT BENEFITS - (CONTINUED)

Retiree's Health Plan

The District administers a single-employer defined benefit healthcare plan ("the Retiree's Health Plan") for
active employees. The District does not allow retirees and/or their spouses to access the District's group
health 1nsurance plan during retirement, except under two specific laws: the Consolidated Omnibus Budget
Reconciliation Act (COBRA) or Public Act 86-1444. In accordance with federal COBRA legislation, the
District must allow a covered employee to continue his or her health insurance for a minimum of 18
months after employment ends. Public Act 86-1444 amends the Illinois Insurance Code to require Illinois
Municipal Retirement Fund (MRF) employees who offer health insurance to their active employees to offer
the same health insurance to retirees at the same premium rate for active employers. If a retiree elects to
leave the health plan, he/she may not return to the plan in a future year.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), retirees contribute the same
premium amount as active employees plus a 2% COBRA administration fee. Under Public Act 86-1444,
retirees are responsible to contribute the full premium toward the cost of their insurance. There is not an
additional administrative charge allowed under this act. Retirees may also access dental and life insurance
benefits on a "direct pay" basis. Currently, the District contributes 87.9 percent to the postemployment
benefits for retirees.

The District's annual other postemployment benefit (OPEB) cost (expense) is calculated based on the
annual required contribution of the employer (ARC), an amount actuarially determined in accordance with
parameters of GASB Statement No. 45. The ARC represents a level of funding that, if paid on an ongoing
basis, is projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or funding
excess) over a period not to exceed thirty years. The following table shows the components of the District's
annual OPEB cost for the year, the amount actually contributed to the Retiree's Health Plan, and changes in
the District's net OPEB obligation to the Retiree's Health Plan:

Annual required contribution $ 11,385
Interest on net OPEB obligation 163
Adjustment to annual required contribution (109)
Annual OPEB cost 11,439
Contributions made {10,056)
Increase in net OPEB obligation (asset) 1,383
Net OPEB Obligation (Asset) - Beginning of Year 6.021
Net OPEB Obligation (Asset) - End of Year 3 7,404

-15-



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 9 - OTHER POST-EMPLOYMENT BENEFITS - (CONTINUED)
The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the Retiree's Health
Plan, and the net OPEB obligation for June 30, 2013 and the two preceding years are as follows:

Percentage of
Annual OPEB Net OPEB

Annual OPEB Cost Obligation
Fiscal Year Ended Cost Contributed (Asset)
June 30,2013 $ 11,439 87.91% $ 7,404
June 30, 2012 11,439 87.91 % 6,021
June 30, 2011 11,439 8791 % 4,638

The funded status of the Retiree's Health Plan as of June 30, 2011, the most recent actuarial valuation date,
is as follows:

Actuarial accrued liability (AAL) $ 116,704
Actuarial value of plan assets =
Unfunded Actuarial Accrued Liability (UAAL) $ 116,704
Funded ratio (actuarial value of plan assets/AAL) %
Covered payroll (active plan members) $ 40,888,389
UAAL as a percentage of covered payroll 0.29%

Actuarial valuations of an ongoing plan involve estimates for the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include assumptions
about future employment, mortality, and the healthcare cost trend. Amounts determined regarding the
funded status of the plan and annual required contributions of the employer are subject to continual revision
as actual results are compared with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary information following the notes to the
financial statements, presents multiyear trend information that shows whether the actuarial value of plan
assets is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan is
understood by the employer and plan members) and include the type of benefits provided at the time of
each valuation and the historical pattern of sharing benefit costs between the employer and plan members to
that point. The methods and assumptions used include techniques that are designed to reduce short-term

- volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term
perspective of the calculations.

-16 -



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 9 - OTHER POST-EMPLOYMENT BENEFITS - (CONTINUED)

In the June 30, 2011 actuarial valuation, the entry age actuarial cost method was used. The actuarial
assumptions include a 5 percent investment rate of return and an annual healthcare cost trend rate of 8
percent initially, reduced by decrements to an ultimate rate of 6 percent. Both rates include a 3 percent
inflation assumption. The actuarial value of the Retiree's Health Plan assets was determined using
techniques that spread the effects of short-term volatility in the market value of investments over a three-
year period. The Retiree's Health Plan's unfunded actuarial accrued liability is being amortized as a level of
percentage of projected payroll on an open basis. The remaining amortization period at June 30, 2013 is 30
years.

NOTE 10 - RETIREMENT SYSTEMS

The retirement plans of the District include the Teachers’ Retirement System of the State of Illinois (TRS)
and the Illinois Municipal Retirement Fund (IMRF). Most funding for TRS is provided through payroll
withholdings of certified employees and contributions made by the State of Illinois on-behalf of the District.
IMRF is funded through property taxes and a perpetual lien of the District’s corporate personal property
replacement tax. Each retirement system is discussed below.

Teachers' Retirement System

The District participates in the Teachers' Retirement System of the State of Illinois (TRS). TRS is a cost-
sharing, multiple-employer defined benefit pension plan that was created by the Illinois legislature for the
benefit of Illinois public school teachers employed outside the city of Chicago.

The Illinois Pension Code outlines the benefit provisions of TRS, and amendments to the plan can be made
only by legislative action with the governor’s approval. The State of Illinois maintains primary
responsibility for the funding of the plan, but contributions from participating employers and members are
also required. The TRS Board of Trustees is responsible for the System’s administration.

TRS members include all active nonannuitants that are employed by a TRS-covered employer to provide
services for which teacher certification is required. The active member contribution rate for the year ended
June 30, 2013 was 9.4 percent of creditable earnings. The same contribution rate applies to members whose
first contributing service is on or after January 1, 2011, the effective date of the benefit changes contained in
Public Act 96-0889. These contributions, which may be paid on behalf of the employees by the employer,
are submitted to TRS by the District. The active member contribution rate was also 9.4 percent for the
years ended June 30, 2012 and 2011.

On Behalf Contributions. The State of Illinois also makes contributions directly to TRS on behalf of the
District's TRS-covered employees. For the year ended June 30, 2013, State of Illinois contributions were
based on 28.05 percent of creditable earnings not paid from federal funds, and the District recognized
revenue and expenditures of $9,666,293 in pension contributions that the State of Illinois paid directly to
TRS. For the years ended June 30, 2012 and 2011, the State of Illinois contributions rates as percentages of
creditable earnings not paid from federal funds were 24.91 percent ($8,279,754) and 23.10 percent
($7,643,553), respectively.

-17 -



ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 10 - RETIREMENT SYSTEMS - (CONTINUED)
The District makes other types of employer contributions directly to TRS:

2.2 Formula Contributions. For the years ended June 30, 2013, 2012 and 2011, the District contributed 0.58
percent of creditable earnings for the 2.2 formula change. This rate is specified by statute. Contributions for
those years were $200,523, $193,773 and $191,916, respectively.

Federal and Trust Fund Contributions. When TRS members are paid from federal and special trust funds
administered by the District, there is a statutory requirement for the District to pay an additional TRS
contribution from those funds. Under a policy adopted by the TRS Board of Trustees that was first effective
in the fiscal year ended June 30, 2006, employer contributions for employees paid from federal and special
trust funds will be the same as the state contribution rate to TRS.

For the year ended June 30, 2013, the employer pension contribution was 28.05 percent of salaries paid
from federal and special trust funds. For the years ended June 30, 2012 and 2011, the employer pension
contribution was 24.91 and 23.10 percent of salaries paid from those funds, respectively. For the year ended
June 30, 2013, salaries totaling $112,042 were paid from federal and special trust funds that required
employer contributions of $31,428, which was equal to the District's actual contribution. For the years
ended June 30, 2012 and 2011, required District contributions were $42,472 and $82,556, respectively.

Early Retirement Option. The District is also required to make one-time employer contributions to TRS for
members retiring under the Farly Retirement Option (ERO). The payments vary depending on the age and
salary of the member. The maximum employer ERO contribution is 117.5 percent and applies when the
member is age 55 at retirement. For the year ending June 30, 2013, the District made no ERO
contributions. For the years ended June 30, 2012 and 2011, the District paid $55,167 and $55,167,
respectively, in ERO contributions.

Salary increases over 6 percent and excess sick leave. If an employer grants salary increases over 6 percent and
those salaries are used to calculate a retiree's final average salary, the employer makes a contribution to
TRS. The contribution will cover the difference in actuarial cost of the benefit based on actual salary
increases and the benefit based on salary increases of up to 6 percent. For the years ended June 30, 2013, the
District made no excess salary increase contributions. For the years ending June 30, 2012 and 2011, the
District paid $10,851 and $5,445, respectively, to TRS for employer contributions due on salary increases in
excess of 6 percent.

If an employer grants sick leave days in excess of the normal annual allotment and those days are used as
TRS service credit, the employer makes a contribution to TRS. The contribution is based on the number of
excess sick leave days used as service credit, the highest salary rate reported by the granting employer during
the four-year sick leave review period, and the TRS total normal cost rate (17.63 percent of salary during the
year ended June 30, 2013). For the years ended June 30, 2013, 2012 and 2011, the District had no such
payments to TRS for sick leave days granted in excess of the normal annual allotment.

Further Information on TRS. TRS financial information, an explanation of TRS's benefits; and descriptions of
member, employer and state funding requirements, can be found in the TRS Comprehensive Annual Financial
Report for the year ended June 30, 2012. The report for the year ended June 30, 2013, is expected to be
available in late 2013.

The reports may be obtained by writing to the Teachers’ Retirement System of the State of Illinois, P.O.
Box 19253, 2815 West Washington Street, Springfield, IL 62794-9253. The most current report is also
available on the TRS Web site at http://trs.illinois.gov.
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ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 10 - RETIREMENT SYSTEMS - (CONTINUED)

lllinois Municipal Retirement Fund

Plan Description. The District’s defined benefit pension plan for Regular employees provides retirement and
disability benefits, post retirement increases, and death benefits to plan members and beneficiaries. The
District's plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer
plan. Benefit provisions are established by statute and may only be changed by the General Assembly of the
State of Illinois. IMRF issues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained on-line at www.imrf.org.

Funding Policy. As set by statute, District employees participating in IMRF are required to contribute 4.50
percent of their annual covered salary. The statute requires the District to contribute the amount necessary,
in add ition to member contributions, to finance the retirement coverage of its own employees. The
District's contribution rate for calendar year 2012 was 11.32 percent of annual covered payroll. The
employer annual required contribution rate for calendar year 2012 was 12.37 percent. The District also
contributes for disability benefits, death benefits and supplemental retirement benefits, all of which are
pooled at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board of
Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost and Net Pension Obligation. The District's annual pension cost and net pension obligation
are as follows:

Annual required contribution $ 868,637
Interest on net pension obligation -

Adjustment to annual pension contribution -
Annual pension cost 868,637

Contributions made (794 905)
Change in net pension obligation 73,732
Net Pension Obligation - Beginning of Year 301.414
Net Pension Obligation - End of Year $ 375,146

The interest on the beginning net pension obligation and adjustment to the annual required contribution are
considered immaterial and have not been included in the annual pension cost calculation.

The District's annual pension cost, percentage of annual pension cost contributed, and net pension
obligation for for the current year and each of the two preceding years were as follows:

Percentage of
Annual Pension

Annual Pension Cost Net Pension
Fiscal Year Ended Cost Contributed Obligation
June 30, 2013 $ 868,637 92% $ 375,146
June 30, 2012 805,065 85 % 301,414
June 30, 2011 784,855 77 % 179,294
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ARLINGTON HEIGHTS SCHOOL DISTRICT 25
NOTES TO BASIC FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

NOTE 10 - RETIREMENT SYSTEMS - (CONTINUED)

The required contribution for fiscal year 2013 was determined as part of the December 31, 2010, actuarial
valuation using the entry age actuarial cost method. The actuarial assumptions at December 31, 2010,
included (a) 7.50% investment rate of return (net of administrative and direct investment expenses), (b)
projected salary increases of 4.00% a year, attributable to inflation, (c) additional projected salary increases
ranging from 0.4% to 10% per year depending on age and service, attributable to seniority/merit, and (d)
post-retirement benefit increases of 3% annually. The actuarial value of District plan assets was determined
using techniques that smooth the effects of short-term volatility in the market value of investments over a
five-year period with a 20% corridor between the actuarial and market value of assets. The District's
unfunded actuarial accrued liability at December 31, 2010 is being amortized as a level percentage of
projected payroll on an open 30 year basis.

Funded Status and Funding Progress. As of December 31, 2012, the most recent actuarial valuation date, the
Regular plan was 68.87 percent funded. The actuarial accrued liability for benefits was $18,286,054 and the
actuarial value of assets was $12,593,543, resulting in an underfunded actuarial accrued liability (UAAL) of
$5,692,511. The covered payroll for calendar year 2012 (annual payroll of active employees covered by the
plan) was $7,022,126 and the ratio of the UAAL to the covered payroll was 81.07 percent.

The schedule of funding progress, presented as RSI following the notes to the financial statements, presents
multiyear trend information about whether the actuarial value of plan assets is increasing or decreasing over
time relative to the actuarial accrued liability for benefits.

NOTE 11 - CONSTRUCTION COMMITMENTS

As of June 30, 2013, the District is committed to approximately $571,037 in expenditures in the upcoming
years for various construction projects. These expenditures will be paid through the available fund balances
and building bonds already issued.

NOTE 12 - STATE AND FEDERAL AID CONTINGENCIES
The District has received federal and state grants for specific purposes that are subject to review and audit by
the grantor agencies. Such audits could lead to requests for reimbursements to the grantor agency for

expenditures disallowed under the terms of the grants. Management believes such disallowance, if any,
would be immaterial.
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ARLINGTON HEIGHTS SCHOOL DISTRICT 25

AGENCY FUND

SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES

AS OF AND FOR THE YEAR ENDED JUNE 30, 2013

BALANCE BALANCE
JUNE 30, 2012 ADDITIONS DELETIONS JUNE 30, 2013
Assets
Cash $ 242,434 606,042 $ 577,430 § 271,046
Total assets $ 242 434 606,042 $ 577,430 $ 271,046
Liabilities
Due to student groups - activity funds $ 152,449 558,608 $ 519,014 § 192,043
Due to employess - flexible speding account 89,985 47 434 58,416 79,003
Total liabilities $ 242,434 606,042 $ 577,430 § 271,046
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Page 2 Page 2

AUDITOR'S QUESTIONNAIRE

INSTRUCTIONS: If your review and testing of State, Local, and Federal Programs revealed any of the following statements to be true, then check
the box on the left, and attach the appropriate findings/comments.

PART A - FINDINGS

1. One or more school board members, administrators, certified school business officials, or other qualifying district employees failed to file economic

interest statements pursuant to the lllinois Government Ethics Act. [5 ILCS 420/4A-101]
. One or more custodians of funds failed to comply with the bonding requirements pursuant to Sections 8-2, 10-20.19 or 19-6 of the School Code.

05 IL.CS 5/8-2; 10-20.19; 19-6]
One or more contracts were executed or purchases made contrary to the provisions of Section 10-20.21 of the School Code. [105 ILCS 5/10-20.21]
One or more viclations of the Public Funds Deposit Act or the Public Funds Investment Act were noted. {30 ILCS 225/1 et. seq. and 30 ILCS 235/1 et, seq.]
Restricted funds were commingled in the accounting records or used for other than the purpose for which they were restricted.
One or more short-term loans or short-term debt instruments were executed in non-conformity with the applicable authorizing statute or without
statutory authority.

7. One or more long-term loans or long-term debt instruments were executed in non-conformity with the applicable authorizing statute or without

statutory authority.
- Corporate Personal Property Replacement Tax monies were deposited and/or used without first satisfying the lien imposed pursuant to the State

Revenue Sharing Act. [30 JLCS 115/12]
. One or more interfund loans were made in non-conformity with the applicable authorizing statute or without statutory authorization.
10. One or more interfund loans were outstanding beyond the term provided by statute.
11. One or more permanent transfers were made in non-conformity with the applicable authorizing statute/regulation or without statutory/regulatory authorization.
12. Substantial, or systematic misclassification of budgetary items such as, but not limited to, revenues, receipts, expenditures, disbursements or expenses

were observed.
13. The Chart of Accounts used to define and control budget and accounting records does not conform to the minimum requirements imposed by
ISBE rules pursuant to Sections 2-3.27 and 2-3.28 of the School Code. [105 ILCS 5/2-3.27; 2-3.28]
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PART B - FINANCIAL DIFFICULTIES/CERTIFICATION Criteria pursuant to Section 1A-8 of the School Code [105 ILCS 5/1A-8]

14. The district has issued tax anticipation warrants or tax anticipation notes in anticipation of a second year's taxes when warranis or notes in
anticipation of current year taxes are still outstanding, as authorized by Sections 17-16 or 34-23 thru 34-27 of the School Code.
[105ILCS 8/17-16 or 34-23 thru 34-27]

15. The district has issued short-term debt against two future revenue sources, such as, but not fimited to, tax anticipation warrants and General State Aid
certificates or tax anticipation warrants and revenue anticipation notes.

16. The district has issued school or teacher orders for wages as permitted in Sections 8-16, 32-7.2 and 34-76 of the School Code or issued funding
bonds for this purpose pursuant to Section 19-8 of the School Code. [105 ILCS §/8-6, 32-7.2, 34-76, and 19-8]

17. The district has for two consecutive years shown an excess of expenditures/other uses over revenues/other sources and beginning fund balances
on its annual financial report for the aggregate totals of the Educational, Operations & Maintenance, Transportation, and Working Cash Funds.

PART C - OTHER ISSUES

18. Student Activity Funds, Imprest Funds, or other funds maintained by the district were excluded from the audit.
19. Findings, other than those listed in Part A (above}, were reported (e.g. student activity fund findings).
20. Federal Stimulus Funds were not maintained and expended in accordance with the American Recovery and Reinvestment Act (ARRA) of 2009. If checked,
an explanation must be provided.
X 21. Check this box if the district is subject to the Property Tax Extension Limitation Law. Effective Date: 2/21/1995
22. lf the type of Auditor Report designated on the cover page is other than an unqualified opinion and is due to reason(s) other than solely Cash Basis Accounting,
please check and explain the reason(s) in the box below.

Printed: 12/3/2013 afr13-form



PART D - EXPLANATION OF ACCOUNTING PRACTICES FOR LATE MANDATED CATEGORICAL PAYMENTS

{For School Districts who report on an Accrual/Modified Accrual Accounting Basis only)

School districts that report on the accrual/modified accrual basis of accounting must identify where {ate mandated categorical payments (Acct Codes 3100, 3105, 3110, 3500, and 3510)
are recorded. Depending on the accounting procedure these amounts will be used to adiust the Direct Receipts/Revenues in calculation 1 and 2 of the Financial Profile Score.

In FY2013, identify those late payments recorded as Intergovermental Receivables, Other Recievables, or Deferred Revenue & Other Current Liabilities or Direct Receipts/Revenue.
Payments should only be listed once.

23. Enter the date that the district used to accrue mandated categorical payments

Date: 8/31/2013

24. For the listed mandated categorical (Revenue Code (3110, 3500, 3510, 3100, 3105) that were vouchered prior to June 30th, but not released until after year end
as reported in ISBE FRIS system, enter the amounts that were accrued in the chart below.

Intergovernmental Accounts Receivable (150)

Mandated Categoricals Payments {3110, 3500, 3610, 3100, 3105) 333.037 3,826 275,798 55,848 154,650 824,069
Dihor Receivables (160} ‘ Lo L s et
Mandatéed Categoricals Payments (3110, 3500, 3510, 3100, 3105) NA N/A N/A N/A NIA o
Detarred Revenues & Other Current Liabilities (490) s ___ ; o : - .
Manidated Categoricals Paymen{s {3110, 3500, 3510, 3100, 3105} 0 0 0 0 0 0
Diroct ReceipisiRevenue - - ‘ o ~ ; - -
Mandated Categoricals Payments (3110 3500, 3510, 3100, 3105) 333,837 3,826 275,798 55,848 154,650 824059
Folal ~ g ~ iedaiis

* Revenue Code {3110-Sp Ed Personnel, 3510-Sp Ed Transportation, 3500-Reguiar/Vocational Transportation, 3105-Sp Ed Funding for Children Requiring Services,3100-Sp Ed Private Facilities)

PARTE - QUALIFICATIONS OF AUDITING FIRM

* Schoot District/Joint Agreement entities must verify the qualifications of the auditing firm by requesting the most current peer review report and the corresponding acceptance
fetter from the approved peer review program for the current peer review

* A school districtjoint agreement who engages with an auditing firm who is not licensed and qualified will be required to complete a new audit by a qualified auditing firm
at the school district’s/joint agreement’s expense.

Comments Applicable to the Auditor's Questionnaire:

Baker Tilly Virchow Krause, LLP
Name of Audit Firm (print)

The undersigned affirms that this audit was conducted by a qualified auditing firm and in accordance with the applicable standards [23 llinols Administrative Code Part
100] and the ey of the audit conformed fo the requirements of subsection (a) or (b} of 23 Hiinois Administrative Code Part 100 Section 110, as applicable
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\ S RN N Yy aar) 124
N );;/ 4 WAl E’{s:gnatgr eg,é;f ‘/ég m;n/;: ?;yyy o/ /?

S

/

v

mm\
4 N “«%



Page 3

A 1Bl Cl D 1E] F | G H | 1] J 1kl L iM
1 EINANCIAL PROFILE INFORMATION
2
3
4
5 JA. Tax Rates (Enter the tax rate - ex: .0150 for $1.50)
[§]
7 Tax Year 2012 Equalized Assessed Valuation (EAV): 1,775,620,213
8
9 Educational Op(-erations & Transportation Combined Total Working Cash
Maintenance
10 Rate(s): 0.025865 + 0.003198 + 0.000590 = 0.029650 0.000000
11
12
13 |B.  Results of Operations *
14
15 Receipts/Revenues Dg:)uer:;::l i:t:I Excess/ (Deficiency) Fund Balance
16 64,279,196 62,088,408 2,190,788 64,578,785
17 *  The numbers shown are the sum of entries on Pages 7 & 8, lines 8, 17, 20, and 81 for the Educational, Operations & Maintenance,
;g Transportation and Working Cash Funds.
20 {C. Short-Term Debt ™
21 CPPRT Notes TAWs TANs TO/EMP. Orders GSA Certificates
22 0 + 0 + 0 =+ 0 + o +
23 Other Total
24 g = 0
i& ** The numbers shown are the sum of entries on page 25.
27
28 ID.  Long-Term Debt
gg Check the applicable box for long-term debt allowance by type of district.
31 X  a. 6.9% for elementary and high school districts, 122,517,795
32 b. 13.8% for unit districts.
33
34 Long-Term Debt Outstanding:
35
36 ¢. Long-Term Debt (Principal onty) Acct
37 Outstanding:.........coocoveeeiriven, 511 5,120,000
38
39
40 jE. Material Impact on Financial Position
41 if applicable, check any of the following items that may have a material impact on the entity's financial position during future reporting periods.
42 Attach sheets as needed explaining each item checked.
43
44 Pending Litigation
45 Material Decrease in EAV
46 Material Increase/Decrease in Enroliment
47 Adverse Arbitration Ruling
48 Passage of Referendum
49 Taxes Filed Under Protest
_é_Q_ Decisions By Local Board of Review or illinois Property Tax Appeal Board (PTAB)
_5_1_ Other Ongoing Concerns {Describe & ltemize)
52
53 Comments:
[54]
55
56
57
58
f o™
60
61

afr13-form

* Printed: 12/3/2013
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Page 28 Page 28

A T B "¢ ] D 1E] F
1
‘)
51 e
4 Fund Amount
=
]
3 i il
7 |EXPENDITURES:
B |ep Expenditures 15-22, L113 Total Expenditures $ . BTICTH
9 108M Expenditures 15-22, L149 Total Expenditures
10 jDS Expenditures 15-22, L167 Total Expenditures
11 |TR Expenditures 15-22, L203 Total Expenditures
12 JMriss Expenditures 15-22, L287 Total Expenditures
13 |TORT Expenditures 15-22, L330 Total Expenditures
ol Total Expenditures
15

16 |LESS RECEIPTS/REVENUES OR DISBURSEMENTS/EXPENDITURES NOT APPLICABLE TO THE REGULAR K-12 PROGRAM:

_l_t‘n_ TR Revenues 9-14, L43, Col F 1412 Regular - Transp Fees from Other Districts (In State)
___TE* TR Revenues 9-14, L47, Col F 1421  Summer Sch - Transp. Fees from Pupils or Parents (In State)
A TR Revenues 9-14, (48, Col F 1422  Summer Sch - Transp. Fees from Other Districts {In State)
"g'!__ TR Revenues 9-14, 1.49, Col F 1423 Summer Sch - Transp. Fees from Other Sources (in State)
__2_:2_ TR Revenues 9-14, L50 Col F 1424 Summer Sch - Transp. Fees from Other Sources (Out of State)
23 = Revenues 9-14, 152, Col F 1432 CTE - Transp Fees from Other Districts (In State)
E TR Revenues 9-14, L56, Col F 1442  Special Ed - Transp Fees from Other Districts (in State)
_2._".'_3' TR Revenues 9-14, L58, Col ¥ 1451  Adult - Transp Fees from Pupils or Parents (In State)
__2"_5_' TR Revenues 3-14, L60, Col F 1452  Adult - Transp Fees from Other Districts (In State)
_’:-’_L TR Revenues 9-14, 181, Col F 1453  Adult - Transp Fees from Other Sources (In State)
_2_8_ TR Revenues 9-14, L62, Col F 1454  Adult - Transp Fees from Other Sources {Out of State)
| 29 Josm Revenues 9-14, L148, Col D 3410  Adult Ed (from ICCB)
30 Josm-TR Reveriues 9-14, 1149, Col D& F 3499 Adult Ed - Other (Describe & ltemize)
| 31 JosmTR Revenues 9-14, L218, Col D,F 4600 Fed - Spec Education - Preschool Flow-Through
_12_ O&M-TR Revenues 9-14, 1219, Col D,F 4605 Fed - Spec Education - Preschool Discretionary
33 josm Revenues 9-14, 1229, Cot D 4810 Federal - Aduit Education

ED Expenditures 15-22, L6, Col K - (G+]) 1125  Pre-K Programs

35 Jeo Expenditures 15-22, L8, Col K- {G+) 1225 Speciai Education Programs Pre-K

36 JED Expenditures 15-22, L10, Col K - (G+) 1275 Remedial and Supplemental Programs Pre-K

37 jED Expenditures 15-22, L11, Col K - (G+1) 1300  Adult/Continuing Education Programs

38 Jed Expenditures 15-22, L14, Col K - (G+)) 1600 Summer School Programs

39 jeb Expenditures 15-22, L19, Col K 1910  Pre-K Programs - Private Tuition

40 e Expenditures 15-22, L20, Col K 1911 Regular K-12 Programs - Private Tuition

41 |ED Expenditures 15-22, L21, Cot K 1912 Special Education Programs K-12 - Private Tuition

42 {ED Expenditures 15-22, L22, Col K 1913 Special Education Programs Pre-K - Tuition

43 IED Expenditures 15-22, 123, Col K 1914 Remedial/Supplementat Programs K-12 - Private Tuition
44 |ED Expenditures 15-22, £ 24, Col K 1915 Remedial/Supplemental Programs Pre-K - Private Tuition
45 [ED Expenditures 15-22, 125, Col K 1916 Adult/Continuing Education Programs - Private Tuition
46 {ED Expenditures 15-22, 126, Col K 1917 CTE Programs - Private Tuition

47 [ED Expendituras 15-22, L27, Col K 1918 Interscholastic Programs - Private Tuition

48 |ED Expenditures 15-22, .28, ColK 1919 Summer School Programs - Private Tuition

49 jED Expenditures 15-22, L29, Col K 1920  Gifted Programs - Private Tuition

50 JeD Expenditures 15-22, L30, Col K 1921  Bilingual Programs - Private Tuition

51 [ED Expenditures 15-22, L31, Col K 1922  Truants Alternative/Optional Ed Progms - Private Tuition
52 |ED Expenditures 15-22, L74, Col K - (G+1} 3000 Community Services

53 Jep Expenditures 15-22, L101, Col K 4000 Total Payments to Other District & Govt Units

ED Expenditures 15-22, L113, Col G - Capital Outiay

Totat Deductions

Total Opaerating Expenses (Regular K-12)

9 Mo ADA (Sea the General Stata Aid Claim for 2012-2013 (ISBE 54-33, L12)
Estimated OEPP *

_55_‘ ED Expenditures 15-22. L113, Col | - Non-Capitalized Equipment
| 56 Joam Expenditures 15-22. L129, Col K - (G+I) 3000 Community Services
__5_1_ O&M Expenditures 15-22, L137, Col K 4000 Total Payments to Other Dist & Govt Units
_5_8_ O&M Expenditures 15-22, L149, Col G - Capital Outlay
59 |oaM Expenditures 15-22, 1149, Col ! - Non-Capitalized Equipment
_6_0_ ns Expenditures 15-22, L153, Col K 4000 Payments to Other Dist & Govt Units
_§l_ 0s Expenditures 15-22, 1163, Col K. 5300 Debt Service - Payments of Principal on Long-Term Debt
| 62 JTR Expenditures 15-22, L178, Col K - (G+)) 3000 Community Services
_6_3_ TR Expenditures 15-22, L189. Col K 4000 Total Payments to Other Dist & Govt Units
_6:4_ TR Expenditures 15-22, 1.199, Col K 5300 Debt Service - Payments of Principal on Long-Term Debt
_6_5_ TR Expenditures 15-22, 1203, Col G - Capital Outlay
_6_6_ TR Expenditures 15-22, L203, Col | - Non-Capitalized Equipment
_6_7_ MR/SS Expendituras 15-22, L1209, Col K 1125 Pre-K Programs
| 68 JMR/SS Expenditures 15-22, 1.211, Col K 1225 Special Education Programs - Pre-K
| 69 JMR/SS Expenditures 15-22, 1213, Cal K 1275 Remedial and Supplemental Programs - Pre-K
_ZQ MR/SS Expenditures 15-22, L214, Col K 1300  Adult/Continuing Education Programs
| 71 JMR/SS Expenditures 15-22, L217, Col K 1600 Summer School Programs
_Z_Z_ MR/SS Expenditures 15-22, L273, Col K 3000  Community Services
__7_2:_ MR/SS Expenditures 15-22, L277, Col K 4000 Total Payments to Other Dist & Govt Units
74
(75 |
| 76}
77
[ 78]
79

«

Printed: 12/3/2013
afr13-form



Pags 29 Page 29
A B [ D 1E] F 4]
ESTIMATED OPERATING EXPENSE PER PUPIL (OEPP)/PER CAPITA TUITION CHARGE (PCTC) COMPUTATIONS (2011-12)
mpleted for school distr Ny,
Fund Sheet, Row ACCOUNT NO - TITLE Amount

-t

ED-O&M
ED

ED

ED

ED

99 IED
1001ED-08M
10 ED-O&M-TR

1031ED
T04IED-OEM-TR
105} ED-O&M-MR/SS

1081ED-OLM-MR/SS
1091E0-08M
110|ED-0&M-TR-MR/SS
111|eo
112{ED-O&M-TR-MR/SS
113JED-TR-VR/SS
T14]ED-TR-MR/SS
115]ED-TR-MR/SS
116]ED-TRMR/SS
117]ED-TR-MR/SS
118JED-0&M-TR-MR/SS
119]ED-O8M-TR-MR/SS

126]ED-O&M-TR-MR/SS
127 ED-08M-TR-MR/SS
128|ED-MR/SS
129]ED-O&M-TR-MR/SS
130IED-O&M-TR-MR/SS
131 ED-08M-TR-MRISS
132}E5-08M-TR-MR/SS
133JED-O&M-TR-MR/SS
134JED-O8M-TR-MR/SS
135|ED-O&M-MR/SS

162|ED,0&MMR/SS
163lED-TR-MR/SS
164}ED-TR-MR/SS
165]ED-TR-MR/SS

166} ED-O&M-TR-MR/SS
187]ED-O&M-TR-MR/SS
168ED-O&M-TR-MR/SS
169]ED-0&M-TR-MR/SS
170]ED-O&M-TR-MR/SS
171JED-O&M-TR-MR/SS
172]ED-O&M-TR-MR/SS

102}ED-08M-DS-TR-MR/SS

120]ED-08M-DS-TR-MR/SS
121 ED-OAM-DS-TR-MR/SS

160 ED-O&M-DS-TR-MR/SS-Tort

LESS OFF SETTING RECEIPTS/REVENUES:

Revenues 9-14, L42, Col F
Revenues 9-14, L44, Col F
Revenues 9-14, L45, Col F
Revenues 9-14, L46, Col F
Revenues 9-14, L51, Col F
Revenues 9-14, 153, Col F
Revenues 5-14, 1L.54, Col F

Revenues 9-14,

155, Col F

Revenues 9-14, L57, Col F
Revenues 9-14, L58, Col F
Revenues 9-14,L75, Col C
Revenues 9-14, 182, Col C.D
Revenues 9-14, L84, Col C
Revenues 9-14, L87, Col C
Revenues 9-14, 188, Col C
Revenues 9-14, 191, Col C
Revenues 9-14,1.92, Col C
Revenues 9-14, L95, Col C.D
Revenues 9-14, L98, Col C,D.F
Revenues 9-14, L104, Cot C.DEF.G
Revenues 9-14, L106, Col C
Revenues 9-14, L131, Col C.OF
Revenues 3-14, L140, Col C.D.G
Revenues 9-14, L144, Col C.G
Revenues 9-14, L145, Col C
Revenues 9-14, 1146, Col C.D.G
Revenues 9-14, L147.Col C.D
Revenues 3-14, L154, Col C.DF.G
Revenues 9-14, L155, Col C
Revenues 9-14, L1586, Col C.D.F.G
Revenues 9-14, L157, Col CF.G
Revenues 9-14, L1589, Col CF.G
Revenues 9-14, L1860, Col C.F.G
Revenues 3-14, L1681, Col CF.G
Revenues 9-14, L162, Col C.F.G
Revenues 9-14, L1863, Col C.D.F.G
Revenues 9-14. L164, Col C,D.F,G
Revenues 9-14, L165, Col C,.D.EF.G
Revenues 9-14, L.166, Col CD.EF,G
Raevenues 9-14, L1687, Col C.F
Revenues 9-14, L170, Col D
Revenues 9-14, L171, Col C-G.J
Revenues 9-14,L180,Col C
Revenues 9-14, L184, Col CDF.G
Revenues 9-14, L1961, Col C.DF.G
Revenues 3-14, L201, Col C.G
Revenues 9-14, 1211, Cot C.DF.G
Revenues 9-14, 1216, Col C,D.F.G
Revenues 9-14, L220, Col C.DF.G
Revenues §-14, 1221, Col C.DF.G
Revenues 9-14,1222, ColC.DF.G
Revenues 9-14, 1223, Col C.D.F.G
Revenues 9-14, L228, Col C.D.G

Revenue Adjustments within range of C231

thru J258

Revenues 9-14, 1260, Col T
Revenues 9-14, L261, Col C.D.G
Revenues 9-14, 1262, Col C.F.G
Revenues 9-14, 1263, Col C,F,G
Revenues 9-14, 1264, Cal CF,G
Revenues 9-14, L265, Col C.D.F.G
Revenues 9-14, 1.266, Col C.DF.G
Revenues 9-14, L267, Col C.DF.G
Revenues 9-14, 1.268, Col C,DF.G
Revenues 9-14, 1.269, Col C.D.F.G
Revenues 9-14, L270, Col C.D.F.G
Revenues 9-14, 1271, Col C.DF.G

CHARGE

Regutar -Transp Fees from Pupils or Parents (In State)
Regular - Transp Fees from Other Sources (In State)
Reguiar - Transp Fees from Co-curricular Activities (In State)
Regular Transp Fees from Other Sources (Out of State)
CTE - Transp Fees from Pupils or Parents {In State)

CTE - Transp Fees from Other Sources {In State)

CTE - Transp Fees from Other Sources (Out of State)
Special Ed - Transp Fees from Pupils or Parents (in State)
Special Ed - Transp Fees from Other Sources (In State}
Special £d - Transp Fees from Other Sources (Out of State}
Total Food Service

Total District/School Activity Income

Rentals - Regular Textbooks

Rentals - Other {Describe & itemize)

Sales - Regular Textbooks

Sales - Other (Describe & ltemize)

Other (Describe & itemize)

Rentals

Services Provided Other Districts

Payment from Other Districts

Other Local Fees

Total Special Education

Totat Career and Technical Education

Total Bilingual Ed

State Free Lunch & Breakfast

School Breakfast Initiative

Driver Education

Total Transportation

Learning Improvement - Change Grants

Scientific Literacy

Truant Alternative/Optional Education

Reading Improvement Black Grant

Reading Improvement Block Grant - Reading Recovery
Continued Reading improvement Block Grant

Continued Reading Improvement Block Grant (2% Set Aside)
Chicago General Education Block Grant

Chicago Educational Services Block Grant

School Safety & Educational Improvement Block Grant
Technology - Learning Technology Centers

State Charter Schools

School infrastructure - Maintenance Projects

Other Restricted Revenue from State Sources

Head Start {Subtract)

Total Restricted Grants-In-Aid Received Directly from Federal Govt
Total Title V

Total Food Service

Total Title t

Total Title I

Fed - Spec Education - IDEA - Flow Through/Low Incidence
Fed - Spec Education - IDEA - Room & Board

Fed - Spec Education - IDEA - Discretionary

Fed - Spec Education - IDEA - Other (Describe & temize)
Total CTE - Perkins

Total ARRA Program Adjustments

Race to the Top

Advanced Placement Feefinternational Baccalaureate
Emergency tmmigrant Assistance

Titie Il - English Language Acquisition

Learn & Serve America

McKinney Education for Homeless Children

Title i - Eisenhower Professional Development Formula
Title l - Teacher Quality

Federal Charter Schools

Medicaid Matching Funds - Administrative Outreach
Medicaid Matching Funds - Fee-for-Service Program
Other Restricted Revenue from Federal Sources {Describe & itemize}

Total Allowance for PCTC Computation
Net Operating Expense for PCTC Computation
Total Depreciation Allowance (from page 27, Col 1)
Total Allowance for PCTC Computation
9 Mo ADA
Total Estimated PCTC *

1299038

Yiololoololo olajo oo oo

S 8872447

3,524,178

3.
4,851.77

Printed: 12/3/2013
afr13-form
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Arlington Heights School District 25

AFR ITEMIZATION
June 30, 2013

temization

Page 10, Row 72 Sales to Pupils - Other
Page 10, Row 74 Other Food Service

Page 11, Row 107 Other Local Revenues

Page 12, Row 171 Other Restricted Revenue from State Sources
Page 14, Row 271 Other Restricted Revenue from Federal Sources
Ed Fund - Page 15, Row 40 Other Support Services - Pupils

O&M Fund - Page 17, Row 127 Other Support Services

D8 Fund - Page 18, Row 164 Debt Services - Other

IMRF Fund - Page 19, Row 230 Other Support Services - Pupils

Description

Other food sales to students

Pupil Activities, Other Food Service Revenue,
Community Food Service, Vending Revenue
Misc. Local Revenue, Crossing Guard
Reimbursement, E-Rate Revenue

State Library Grant

Food Commodities

Staff Supervison, Extra duties

Tort, Workers Comp, Inusrance expense
Operating Lease payments, Continuing disclosure
fee, paying agent fee

Benefits for Staff Supervison, Extra duties



Page 34 Page 34

Reference Pages.

' Do not enter negative numbers. Reports with negative numbers will be returned for correction.

2 GASB Statement No. 24; Accounting and Financial Reporting for Certain Grants and Other Financial Assistance. The "On Behalf of' Payments should only be reflected
on this page.

3 Equals Line 8 minus Line 17

4 May require notification to the county clerk to abate an equal amount from taxes next extended. Refer to Section 17-2.11 for the applicable provisions and other “limited” transfer
authority to O&M through June 30, 2013

5 Requires notification to the county clerk to abate an equal amount from taxes next extended. See Section 10-22.14

6 Use of proceeds from the sale of school sites buildings, or other real estate is limited. See Sections 5-22 and 10-22.8 of the School Code.

7 include revenue accounts 1110 through 1115, 1117, 1118 & 1120. Include taxes for bonds sold that are in addition to those identified separately.

8 Educational Fund {10) - Computer Technology only.

9 Corporate personal property replacement tax revenue must be first applied to the Municipal Retirement/Social Security Fund to replace tax revenue lost due to the
abolition of the corporate personal property tax (30 ILCS 115/12). This provision does not apply to taxes levied for Medicare-Only purposes.
10 Inciude only tuition payments made to private facilities. See Function 4200 or 4400 for public facility disbursements/expenditures.

11 Paymert towards the retirement of lease/purchase agreements or bonded/other indebtedness (pringipal only) otherwise reported within the fund—e.g. alternate revenue
bonds( Describe & ltemize).

12 Only abolishment of Working Cash Fund must transfer its funds directly to the Educational Fund upon adoption of a resolution and at the close of the
current school Year (see 105 ILCS 5/20-8 for further explanation)
Only abatement of working cash fund can transfer its funds to any fund in most need of money (see 105 ILCS 5/20-10 for further explanation)
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